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May 14, 2019

To the Board Members and
Management of Franklin County
Franklin County Courthouse
Benton, IL. 62812

In planning and performing our audit of the financial statements of Franklin County, Illinois as of and for
the year ended November 30, 2018, in accordance with auditing standards generally accepted in the United
States of America, we considered Franklin County’s internal control over financial reporting (internal
control) as a basis for designing our auditing procedures for the purpose of expressing our opinion on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the County’s
internal control. Accordingly, we do not express an opinion on the effectiveness of the County’ internal
control.

However, during our audit we became aware of an opportumty to strengthen internal controls and operating
efficiency, as summarized below:

Stabilization Policy

Franklin County’s General Corporate does not have a formal stabilization plan in the event of an emergency
situation or when revenue shortages or budgetary imbalances arise. We recommend that the County Board
establish a formal stabilization plan in which provisions and controls dictate the circumstances under which-
funds set aside can be spent. The stabilization plan should include amounts for budget or revenue
stabilization, working capital needs, contingencies or emergencies, compensated absences, Courthouse
repairs and maintenance and other designated purposes.

Segregation of Duties

County Treasurer’s Office: '

The County Treasurer’s staff make deposits, enter receipts on the general ledger, and prepare bank
reconciliations. We recommend that duties be rotated so that no one individual handles a transaction from
its inception to its completion. The cost versus benefit of hiring additional qualified staff is not conducive
for the County. In addition, we recommend that the County review the bonding insurance with their
insurance provider to insure proper bonding coverage.

County Clerk’s Office:

The County Clerk is the only.check signer on the bank accounts managed by the County Clerk’s office.
This practice weakens the internal controls over cash by vesting complete disbursement authority in one
person. We recommend the County develop a policy whereby checks written over a predetermined amount
require two signatures. Allowances- within this. policy could be made for normal and recurring
disbursements that exceed the established dollar limit.



Sheriff’s Office:

Currently, the office manager at the Sheriff’s ofﬁce collects receipts, initiates disbursements, signs checks
and prepares bank reconciliations. The Sheriff’s office staff has limited personnel and the cost versus
benefit of hiring additional personnel would not be conducive for the County. To strengthen internal
controls, we recommend that the Sheriff reviews the bank statements and cancelled checks each month to
provide oversight to the officer manager’s responsibilities.

Revision of Capitalization Policy
Currently, the County’s capitalization policy states that assets costing $500 or more will be considered a
capital asset. Considering the size of the County’s finances, we believe the level of capitalization threshold
is too low for an organization this size. We recommend increasing the capitalization threshold as follows
for future capital asset purchases:

Equipment $ 2,500

Buildings and Improvements $ 10,000
Infrastructure (including roads,
bridges, sidewalks) $ 50,000

Capital Asset Management

During the audit, we noticed that the capital asset schedule maintained by the County has several assets that
may need to be removed for assets that have been disposed in the past. Also, the capital asset descriptions
on the schedule are vague and difficult to identify specific capital assets.

We recommend that the manager of each County Department review the capital asset schedule and remove
any items that are no longer owned by the County and used by their Department. We also would recommend
that the manager provide more detailed description of the assets still held by their Department.

Proper Collateralization at Regions Bank _
As of November 30, 2018, the deposits at Regions Bank were not fully covered by FDIC. In the event of

bank failure, the deposits exceeding FDIC ($250,000) are not guaranteed. As of November 30, 2018, the
deposits exceeding FDIC at Regions Bank totaled $68,491. We have notified the County Treasurer and he
has subsequently obtained proper collateralization for funds exceeding $250,000 at Regions Bank.

Negative Cash Balance

A few of the County’s funds reported negative cash balances as of November 30, 2018. The most material
negative cash balance was the General Fund totaling ($1,078,652) in the pooled Peoples National Bank
account. This practice results in defacto loans to the General Fund from other funds. We suggest that cash
balances in each fund be monitored regularly and if the General Fund balance is negative that the Board
formally approve authorized loans from other funds.

We will review the status of these comments during our next audit engagement. We have already discussed
these comments with personnel, and we will be pleased to discuss them in further detail at your convenience
or to assist you in implementing the recommendations.

Ly - ffm

Emling & Hoffman, P.C.

Smcerely,
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Franklin County Board

Franklin County Courthouse

Benton, IL. 62812

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of Franklin County, Illinois as of and for the year ended November 30, 2018,
and the related notes to the financial statements, which collectively compnse Franklin County, Illinois’ basic
financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentatlon ‘of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express-opinions on these financial statements based on our audit. We conducted our audit
in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
_expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion.
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions,

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, each major fund, and the aggregate remaining fund information
of Franklin County, Illinois, as of November 30, 2018, and the respective changes in financial position, and, where
applicable, cash flows thereof for the year then ended in accordance with accounting principles generally accepted
in the United States of America.

HAROLD D. EMLING, CPA » DONALD L. HOFFMAN, CPA « MELISSA A. DENNIS, CPA « SARAH M. KARY, CPA
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Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion
and analysis on pages 5 - 10, the IMRF schedules of pages 53 - 56, and the budgetary comparison information on
pages 57 - 71 be presented to supplement the basic financial statements. Such information, although not a part of
the basic financial statements, is required by the Governmental Accounting Standards Board, who considers it to
be an essential part of financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context. Wé have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of America, which
consisted of inquiries of management about the methods of preparing the information and comparing the
information for consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or provide
any assurance on the information because the limited procedures do not provide us with sufficient evidence to
express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
Franklin County, Illinois’ basic financial statements. The combining and individual fund statements and schedules,
and the listing of individual funds, are presented for purposes of additional analysis and are not a required part of
the basic financial statements.

The combining and individual fund statements and schedules and the listing of individual funds are the
responsibility of management and were derived from and relate directly to the underlying accounting and other
records used to prepare the basic financial statements. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to prepare
the basic financial statements or to the basic financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion, the
combining and individual fund statements and schedules and the listing of individual funds are fairly stated in all
material respects in relation to the basic financial statements as a whole. ‘

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated May 28, 2019, on our
consideration of Franklin County, Iilinois’ internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that
report is to describe the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on internal control over financial reporting or on compliance.
That report is an integral part of an audit performed in accordance with Government Auditing Standards in
considering Franklin County, Illinois’ internal control over financial reporting and compliance.

Emling & Hoffman, P.C.

DuQuoin, Illinois
May 28, 2019
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Franklin County Board
Franklin County Courthouse
Benton, IL. 62812 _

We have audited, in accordance with the auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller

“General of the United States, the financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of Franklin County, Illinois, as of and for the year ended November 30, 2018,
and the related notes to the financial statements, which collectively comprise Franklin County, Illinois’ basic
financial statements and have issued our report thereon dated May 28, 2019.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered Franklin County, Illinois’ internal
control over financial reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of Franklin County, Illinois’ internal control. Accordingly, we do not
express an opinion on the effectiveness of Franklin County, Illinois’ internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control such that there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant
deficiencies and therefore, material weaknesses or significant deficiencies may exist that were not identified. Given
these limitations, during our audit we did not identify any deficiencies in internal control that we consider to be
material weaknesses. We did identify certain deficiencies in internal control, described in the accompanying
schedule of findings and questioned costs that we consider to be significant deficiencies. [Finding 2018:1; 2018:2;
2018:4].

HAROLD D. EMLING, CPA « DONALD L. HOFFMAN, CPA « MELISSA A. DENNIS, CPA « SARAH M. KARY, CPA
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Franklin County, lllinois® financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those provisions
was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests
disclosed an instance of noncompliance or other matters that is required to be reported under Government Auditing
Standards. [Finding 2018:3]

We noted certain matters that we reported to management of Franklin County Government in the attached schedule
of findings.

Franklin County, Illinois’ Response to Findings
Franklin County, Illinois’ response to the findings identified in our audit is described in the accompanying schedule

of findings and questioned costs. Franklin County, Illinois’ response was not subjected to the auditing procedures
applied in the audit of the financial statements and, accordingly, we express no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards
in considering the entity’s internal control and compliance. Accordingly, this communication is not suitable for any
other purpose.

Goiting + Maffhnmn
Emling & Hoffmén, PC

DuQuoin, Illinois
May 28, 2019
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MANAGEMENT’S DISCUSSION AND ANALYSIS
For the Year Ended November 30, 2018

This Management’s Discussion and Analysis of Franklin County, Illinois provides an introduction to the major
activities regarding the operations of the County and an introduction and overview to the financial performance of
the County for the fiscal year ended November 30, 2018.

Following this Management’s Discussion and Analysis are the basic financial statements of the County and the
notes to the financial statements that are both essential to a full understanding of the financial information contained
in the financial statements.

Financial Highlights

When considering the Statement of Net Position on a full accrual basis, the County’s assets and deferred outflows
of resources exceeded its liabilities and deferred inflows of resources at November 30, 2018 by $6,105,428. Total
assets are equal to $15,478,839, of which $7,869,126 is restricted. Liabilities are equal to $11,385,977. Total net
position is comprised of the following: Net investment in capital assets, of $3,510,424 include property and
equipment, net of accumulated depreciation, and reduced for outstanding debt related to the purchase or construction
of capital assets. Net position of $3,408,415, the net of the Pension Benefit and the Purpose of Fund is restricted
by constraints imposed by debt covenants, grantors, laws or regulations. Unrestricted net position of ($813,411)
represents the portion available to maintain the County’s continuing obligations to citizens and creditors.

After considering the Balance Sheet on a modified accrual basis, the County’s governmental funds reported total
ending fund balance of $7,799,606 this year, a decrease of $401,129; a 5% decrease from the prior year. At the end
of the prior fiscal year, unassigned fund balance for the General Fund was (3698,328). The current fiscal year end
is ($813,411). Unassigned fund balance represents the residual amount of a government’s general fund equity and
includes all spendable amounts not reserved for other purposes.

e The County decreased their debt obligations by $265,188 during the year, resulting in a long-term debt
obligation balance (excluding the County’s Pension Obligation) at November 30, 2018 of $2,521,272.

e The County spent $678,381 on capital assets including an additional $107,007 on building and land
improvement projects, $368,363 on roads and bridges, $120,402 on vehicle purchases and $82,609 on other
miscellaneous equipment and furniture.

Please refer to the notes to the financial statements for further information.
Overview of the Financial Statements

Management’s Discussion and Analysis introduces the County’s basic financial statements. The basic financial
statements include: (1) government-wide financial statements, (2) fund financial statements, and (3) notes to the
financial statements.
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MANAGEMENT’S DISCUSSION AND ANALYSIS
For the Year Ended November 30, 2018
(Continued)

Government-wide Financial Statements

The County’s audit report includes the Statement of Net Position and the Statement of Activities, both of which are
government-wide. The Statement of Net Position is the County-wide statement of financial position presenting
information that includes all of the County’s assets, deferred outflows of resources, liabilities, and deferred inflows
of resources, with the difference reported as net position. Over time, increases and decreases in net position may
serve as a useful indicator of whether the financial position of the County as a whole is improving or deteriorating.
Evaluation of the overall economic health of the County would extend to other non-financial factors such as
diversification of the taxpayer base of the condition of the County infrastructure in addition to the financial
information provided in this report. The second government-wide statement is the Statement of Activities, which
reports how the County’s net position changed during the current fiscal year. All current year revenues and expenses
are included regardless of when cash is received or paid. An important purpose of the design of the statement of
activities is to show the financial reliance of the County’s distinct activities or functions on revenues provided by
the County’s taxpayers.

Both government-wide financial statements distinctively report governmental activities of the County that are
principally supported by taxes and intergovernmental revenues. Governmental activities include general
government, public safety, public welfare, transportation, other, and judiciary and court related services.

Fund Financial Statements

A fund is an accountable unit used to maintain control over resources segregated for specific activities or objectives.
The County uses funds to ensure and demonstrate compliance with finance-related laws and regulations. Within
the basic financial statements, fund financial statements focus on the County’s most significant funds rather than
the County as a whole. Major funds are separately reported while all others are combined into a single, aggregated
presentation. '

The County has two types of fund:

Governmental funds encompass essentially the same functions reported as governmental activities in the
government-wide financial statements. However, the focus is very different with fund statements providing a
distinctive view of the County’s governmental funds. These statements report short-term fiscal accountability
focusing on the use of spendable resources during the year and balances of spendable resources available at the end
of the year. They are useful in evaluating annual financing requirements of governmental programs and the
commitment of spendable resources for the near-term.

Fiduciary Funds are used to account for resources held by the County as either a trustee (a party that administers
property for a beneficiary) or an agent (one who acts on behalf of another). Franklin County reports three types of
fiduciary funds:

Private-Purpose Trust Fund - The Private-Purpose Trust Fund accounts for assets that are held for the benefit of
individuals, private organizations, or other governments.

Pension Trust Fund - The Pension Trust Fund accounts for the disbursement of the County’s and employee’s
contributions to the Illinois Municipal System.
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MANAGEMENT’S DISCUSSION AND ANALYSIS
For the Year Ended November 30, 2018
(Continued)

Agency Funds - Agency Funds are generally used to account for assets that the County holds temporarily for other
parties. The County is mainly responsible for receiving the assets, and for distributing them to the parties entitled
to them.

Notes to the Basic Financial Statements

The notes to the basic financial statements are an integral part of the government-wide and fund financial statements
and provide essential information necessary for fair presentation of the financial statements.

Required Supplementary Information

The Management’s Discussion and Analysis, IMRF required schedules, and the Budgetary Comparison Schedules
represent financial information, which provides users of this report with additional data that supplements the
government-wide statements, fund financial statements, and notes. Notes to the required supplementary
information accompany the schedules to provide relevant information. This information is provided to address
certain specific needs of various users of the report.

Other Supplementary Information

The combining and individual nonmajor fund financial statements, and listing of funds are presented for purposes
of additional analysis and are not a required part of the basic financial statements.

Capital Assets and Debt Administration

Capital Assets, Net of Accumulated Depreciation

At the end of November 30, 2018, the County had the following capital assets (net of accumulated depreciation).

Governmental
Activities
Land $ 110,250
Construction in Progress 368,363
Automobiles 1,093,410
Buildings and Improvements 10,009,671
Infrastructure 20,154,549
Machinery and Equipment 5,154,059
Furniture and Fixtures ‘ 439,275
Software 328,273
Accumulated Depreciation (31,623,052)
Total $ 6,034,798

During the year, the County made several purchases. The County completed building and land improvement
projects by incurring an additional $107,007 during the year as well as $368,363 on infrastructure projects such as
bridges and roads. During the year, the County also spent $120,402 on County vehicles and $82,609 on various
equipment and furniture and fixtures. The County recorded depreciation expense of $675,832 for the year ended
November 30, 2018.
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MANAGEMENT’S DISCUSSION AND ANALYSIS
For the Year Ended November 30, 2018
(Continued)

Debt Administration

The balance of the 2012 Revenue Bond Payable at November 30, 2018 is $2,025,000. The County paid $85,170 of
interest on the bonds and retired $160,000 of principal during the fiscal year.

The County paid the remaining principal balance of the 2013 Southern Illinois Bank Note Payable of $55,000 and
interest of $2,338 during the year ended November 30, 2018.

The balance of the 2016 Southern Illinois Bank Note Payable at November 30, 2018 is $496,272. The County paid
$19,495 of interest and retired $23,591 of principal on the note during the fiscal year.

On June 13, 2018, Franklin County, Illinois issued a tax warrant of $250,000 with Southern Illinois Bank. The
County repaid $250,000 on August 3, 2018, including $1,048 in interest expense. There were no outstanding tax
warrants as of November 30, 2018.

The County’s 911 paid the remaining principal balance of the KS State Bank Note Payable of $26,597 and interest
of $2,467 during the year ended November 30, 2018.

Financial Analysis of the County’s Funds

As noted earlier, the County uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements. No new GASB Statements were implemented during the year.

Budgetary Highlights

The County annually prepares a budget appropriation, which includes all fund types. The budget initiation process
follows applicable rule and regulations.

The adopted General Fund appropriations budget for fiscal year 2018 was $7,286,123, a decrease of 5.05% from
the prior year.

The general fund revenue stayed within budget receiving $114,667 more than budgeted. The general find
expenditures exceeded budgeted expenditures by $253,331.

The expenditures of the governmental major funds all remained. within the County’s budget. Most of the
governmental major funds had revenue that exceeded the County’s budgeted revenue.

There are no known changes or circumstances that would affect fiscal year 2019 appropriations ordinance. The
budget will not be modified during the current budget year to account for the sales tax increase due to the courthouse
construction project. Tax revenue from the tax will be collected at point of purchase starting July 1%, but the county
will not receive those funds until possibly October or November.

The County does not employ encumbrance accounting, under which purchase orders, contracts and other
commitments for the expenditures of monies are recorded in order to reserve that portion of the applicable
appropriation.
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MANAGEMENT’S DISCUSSION AND ANALYSIS
For the Year Ended November 30, 2018
(Continued)

Economic Factors and Next Year’s Budgets and Rates

No conditions were noted that would be expected to have a significant effect on the financial position or results of
operations of the County.

A sales tax for construction for a new courthouse project will increase the county’s revenues likely starting October
2019. However, this tax is limited in scope to just the courthouse project construction. These additional funds cannot
be used to help offset shortfalls in future budgets.

The County Board has sent out a memorandum to all departments that their budgets must be reduced in the next
budget year. I am confident that the County Board will work with the Treasurer to make a sustainable budget that
can start reducing years of deficits.

The County Clerk completed a cost study that found their current fees were below what they could reasonably
charge. Those fees have been increased during the current budget, but are not reflected in the current budget. This
additional revenue will be reflected in the new budget.

The Sheriff has implemented a fee to help support systems inside their vehicles. Some of their other fees have not
been updated since 2011 or later, and are less than neighboring counties. The Sheriff is currently looking at
increasing these fees to better cover costs. -

The Treasurer will be implementing new fee that will cover sale-in-error fees that the General Fund has been
burdened with each year. There is also the potential to move a portion of the excess funds each year to the General
Fund after about 5 years. The Treasurer will work closely with all departments to help them find ways to bring their
costs down, while keeping them on budget throughout the year.

Financial Analysis of the Governmental Activities

The following table summarizes and compares the financial performance for the County for the fiscal year ended
November 30, 2018 to the prior year.

The net position for the current year decreased $184,030, a 2.93% decrease from the prior year. Revenue increased
$488,129, a 3.00% increase. Expenses decreased marginally with a difference of $110,083, a decrease of .61% as
compared to the prior year. The County has increased fees and rates and has been more conscious of reducing costs
and tightening the budget.

The net change in net position (net income) for the fiscal year ended November 30, 2018 is ($221,146), an increase
in net income of $580,368 from the prior year. Depreciation expense for the year totaled $675,832, up 11% from
the prior year.

Requests for Information

This financial report is designated to provide a general overview of the Franklin County’s finances for all those
with an interest in the County’s finances. Questions concerning the information provided in this report or requests
for additional financial information should be addressed to the Franklin County, P.O. Box 967, Benton, Illinois
62812.

The Management’s Discussion and Analysis for Franklin County, Benton, Illinois 62812
For the Year Ended November 30, 2018.
9
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MANAGEMENT'S DISCUSSION AND ANALYSIS - CONCLUDED
FINANCIAL ANALYSIS OF THE GOVERNMENTAL ACTIVITIES

. November 30, 2018 and November 30, 2017 Comparison
Governmental Activities
2018 2017 % Change

ASSETS
Current Assets $ 9,444,041 $ 9,570,277 -1.32%
Non-Current Assets

Capital Assets, Net of Depreciation 6,034,798 5,968,536 1.11%

Net Pension Obligation-SLEP - 33,734 -100.00%
TOTAL ASSETS 15,478,839 15,572,547 -0.60%
Deferred Outflows of Resources 2,107,986 - NA
LIABILITIES
Current Liabilities

Cash Overdraft 1,218,606 716,216 70.15%

Accounts Payable & Accrued Liabilities 428,931 657,160 -34.73%

Current Portion of Long-Term Liabilities 194,475 238,590 -18.49%
Long-Term Liabilities 9,543,965 5,009,916 90.50%
TOTAL LIABILITIES 11,385,977 6,621,882 71.94%
Deferred Inflows of Resources 95,420 2,661,207 -96.41%
NET POSITION
Net Investment in Capital Assets 3,510,424 3,208,673 9.40%
Restricted 3,408,415 3,779,113 -981%
Unrestricted (813,411) (698,328) -16.48%
TOTAL NET POSITION $ 6,105,428 $ 6,289,458 -2.93%
REVENUE
Program Revenue:

Charges for Services $ 3,860,117 $ 3,770,005 2.39%

Operating Grants 296,541 222,111 33.51%

Capital Grants - - 0.00%
General Revenue:

Taxes 3,627,276 3,697,686 -1.90%

Intergovernmental 6,332,677 5,653,606 12.01%

Investment Interest 31,437 24,752 27.01%

Reimbursement of Expenditures 2,324,301 2,523,857 -7.91%

Miscellaneous 273,670 365,873 -25.20%
TOTAL REVENUE 16,746,019 16,257,890 3.00%
EXPENSES
General Government 7,029,404 6,947,139 1.18%
Public Safety 5,151,063 5,232,410 -1.55%
Judiciary and Court Related 1,467,485 1,539,923 -4.70%
Public Welfare 52,686 57,532 -8.42%
Transportation 3,093,079 2,837,573 9.00%
Pension Expense 971,356 1,250,513 -22.32%
Interest on Long-Term Debt 110,281 120,347 -8.36%
TOTAL EXPENSES 17,875,354 17,985,437 -0.61%
Transfers, Net 908,189 926,033 1.93%
Net Change in Net Position (221,146) (801,514) 72.41%
Net Position - Beginning of Year 6,289,458 6,085,421 3.35%
Prior Period Adjustment-See Note W 37,116 1,005,551 -96.31%
Net Position - End of Year $ 6,105,428 $ 6,289,458 -2.93%
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FRANKLIN COUNTY, ILLINOIS

ASSETS
Current Assets
Cash and Cash Equivalents
Inventory
Prepaid Expenses
Grant Receivable
Property Tax Receivable
Sales Tax Receivable
Income Tax Receivable
Salary Reimbursements Receivable
MFT Allotments Receivable
Other Receivables
Due From Other Funds
Total Current Assets

Restricted Assets
Cash and Cash Equivalents
Total Restricted Assets

Non-Current Assets
Capital Assets:
Construction in Progress
Non-Depreciable
Depreciable (Net)
Total Non-Current Assets

TOTAL ASSETS

Deferred Qutflows of Resources
Pension Obligation-Regular
Pension Obligation-SLEP

Total Deferred Qutflows of Resources

LIABILITIES
Current Liabilities
Cash Overdraft
Accounts Payable
Accrued Expenses
Interest Payable
Current Portion of Long-Term Debt
Note Payable
Bonds Payable
Total Current Liabilities

Non-Current Liabilities
Accrued Absences
Note Payable
Bonds Payable
Net Pension Obligation-Regular
Net Pension Obligation-SLEP
Total Non-Current Liabilities

TOTAL LIABILITIES

Deferred Inflows of Resources
Pension Contribution-Regular
Pension Contribution-SLEP

Total Deferred Inflows of Resources

NET POSITION
Net Investment in Capital Assets
Restricted:
Pension Benefit
Purpose of Fund
Unrestricted
TOTAL NET POSITION

Statement of Net Position

November 30, 2018

Primary Government

Governmental
Activities Total
3 - $ -
2,838 2,838
122,159 122,159
28,348 28,348
407,639 407,639
176,919 176,919
71,178 71,178
174,745 174,745
47,025 47,025
331,899 331,899
212,165 212,165
1,574,915 1,574,915
7,869,126 7,869,126
7,869,126 7,869,126
368,363 368,363
110,250 110,250
5,556,185 5,556,185
6,034,798 6,034,798
15,478,839 15,478,839
1,805,487 1,805,487
302,499 302,499
2,107,986 2,107,986
1,218,606 1,218,606
206,181 206,181
219,648 219,648
3,102 3,102
24,475 24,475
170,000 170,000
1,842,012 1,842,012
1,522,813 1,522,813
471,797 471,797
1,855,000 1,855,000
4,659,956 4,659,956
1,034,399 1,034,399
9,543,965 9,543,965
11,385,977 11,385,977
75,800 75,800
19,620 19,620
95,420 95,420
3,510,424 3,510,424
(3,681,789) (3,681,789)
7,090,204 7,090,204
(813,411) (813,411)
$ 6,105,428 3 6,105,428

The accompanying notes to the basic financial statements are an integral part of this statement.
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FRANKLIN COUNTY, ILLINOIS
Statement of Activities
November 30, 2018
Net (Expenses)
Revenues and Changes
Program Revenues in Net Position
Operating Capital Primary Government
Function/Programs Charges for Grants and Grants and Governmental
Primary Government Expenses Services Contributions Contributions Activities
Governmental Activities - .
General Government $ 7,029,404 $ 2,523,245 3 10,463 $ - $ (4,495,696)
Public Safety 5,151,063 776,831 170,670 - (4,203,562)
Judiciary and Court Related 1,467,485 560,041 90,408 - (817,036)
Public Welfare 52,686 - - - (52,686)
Transportation 3,093,079 - 25,000 - (3,068,079)
Pension Expense 971,356 - - - (971,356)
Interest on Long-Term Debt 110,281 - - - (110,281)
Total Governmental Activities 17,875,354 3,860,117 296,541 - (13,718,696)
Total Primary Government $ 17,875,354 $ 3,860,117 $ 296,541 $ - $ (13,718,696)
General Revenues:
Taxes:
Property Taxes $ 3,168,442
Property Tax Penalties 110,624
Payments in Lieu of Taxes 348,210
Intergovernmental:
Income Taxes 1,197,076
Replacement Tax 215816
Retailers' Occupation Tax 981,889
Allotments 1,552,821
Other 2,385,075
Investment Earnings 31:437
Reimbursement of Expenditures 2,324,301
Miscellaneous 273,670
Transfers 908,189
Total General Revenues and Transfers 13,497,550
_ Change in Net Position (221,146)
Net Position - Beginning of Year 6,289,458
Prior Period Adjustment - See Note W 37,116
Net Position - End of Year $ 6,105,428

The accompanying notes to the basic financial statements are an integral part of this statement.
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ASSETS
Cash and Cash Equivalents
Restricted Cash and Cash Equivalents
Inventory
Prepaid Expenses
Grant Receivable
Property Tax Receivable
Sales Tax Receivable
Income Tax Receivable
Salary Reimbursements Receivable
MFT Allotments Receivable
Other Receivables
Due From Other Funds
TOTAL ASSETS

DEFERRED OUTFLOWS OF RESOURCES

None

TOTAL ASSETS AND DEFERRED
OUTFLOWS OF RESOURCES

LIABILITIES
Cash Overdraft
Accounts Payable
Accrued Expenses
Due to Other Funds
TOTAL LIABILITIES

DEFERRED INFLOWS OF RESOURCES

None

FUND BALANCES
Nonspendable
Restricted
Committed
Assigned
Unassigned
TOTAL FUND BALANCES

TOTAL LIABILITIES, DEFERRED OUTFLOWS
OF RESOURCES AND FUND BALANCES

FRANKLIN COUNTY, ILLINOIS

Balance Sheet
GOVERNMENTAL FUNDS
November 30,2018

‘J J 9 293 3 vJ J J eI JyJ I J—J - J

Non-Major
Major Funds Funds
Special Motor Fuel Federal Aid Juvenile - Joint County Other Total
General County Bridge Tax Matching Detention Bridge Highway Governmental Governmental
Fund Fund Fund Fund Center Fund Fund Fund Funds Funds

$ - $ - $ - $ - $ - $ - - $ - $ -
- 694,732 907,875 754,701 121,863 896,767 1,221,091 3,272,097 7,869,126
- - - - - - - 2,838 2,838
25,161 - - - 5,155 - - 91,843 122,159
- - - - - - - 28,348 28,348
197,447 - - 21,152 - 23,070 64,140 101,830 407,639
176,919 - - - - - - - 176,919
71,178 - - - - - - - 71,178
40,503 - - - 134,242 - - - 174,745
- - 47,025 - - - - - 47,025
132,327 - - - - - - 199,572 331,899
252,151 405,000 - - - - - 78,249 735,400
895,686 1,099,732 954,900 775,853 - 261,260 919,837 1,285,231 3,774,777 9,967,276

$ 895,686 $ 1,099,732 $ 954,900 $ 775,853 $ 261,260 $ 919,837 1,285,231 $ 3774777 $ 9967276
$ 1,078,652 $ - $ - $ - $ - $ - - $ 139,954 $ 1,218,606
116,603 16,294 - - 7,638 4,788 43277 17,581 206,181
108,842 | - - - 13,102 - - 97,704 219,648
405,000 - - - - 1,175 44,479 72,581 523,235
1,709,097 16,294 - - 20,740 5,963 87,756 327,820 2,167,670
- - - - 5,155 - - 93,785 98,940
- - 954,900 - - - - 779,996 1,734,896
- - - 775,853 - 913,874 1,197,475 482,600 3,369,802
- 1,083,438 - - 235,365 - - 2,214,528 3,533,331

(813,411) - - - - - - (123,952) (937,363)
(813,411) 1,083,438 954,900 775,853 240,520 913,874 1,197,475 3,446,957 7,799,606
$ 895,686 $ 1,099,732 3 954,900 $ 775,853 $ 261,260 $ 919,837 1,285,231 $ 3,774,777 $ 9967276

The accompanying notes to the basic financial statements are an integral part of this statement.
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FRANKLIN COUNTY, ILLINOIS
Reconciliation of Fund Balances of Governmental Funds
to the Governmental Activities in the Statement of Net Position
November 30, 2018

Fund Balances of Governmental Funds $ 7,799,606
Amounts reported for governmental activities in the statement of net position
differ because:
Capital assets used in governmental activities are not financial
resources, and, therefore, are not reported in the funds. 6,034,798
Other long-term assets are not available to pay for the current period
expenditures, and, therefore, are deferred in the funds. -
Long-term liabilities, including bonds payable, are not due and payable
in the current period, and, therefore, are not reported in the funds. (9,741,542)
Deferred Outflows and Inflows of Resources 2,012,566
Net Position of Governmental Activities $ 6,105,428

The accompanying notes to the basic financial statements are an integral part of this statement.
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